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The Trend of Business 


IN THE UNITED STATES 

Business Activity for the 4-week period ending January 
17 was down 2 per cent from the preceding 4 weeks but 
was 8 per cent above the corresponding period a year ago. 
For the year 1958, however, activity was 7 per cent below 
1957, according to the New York Times activity index. 

Freight Car Loadings for the same 4-week period were 
down 11 per cent from the previous 4 weeks but were 1 
per cent above the corresponding period last year. For 
the year 1958, however, car loadings were down 15 per cent 
from 1957. 

Bank Debits outside New York City were up 14 per cent 
in December from November, 7 per cent from December 
1957, and for the year 1958 were 1 per cent above 1957. 

Total Personal Income dropped fractionally in Decem- 
ber from November but was 3 per cent above December 
1957, and for the year 1958 was 2 per cent above 1957. 

Industrial Production as measured by the Federal Re- 
serve Board index was down 3 per cent in December from 
November but was 4 per cent above December 1957. For 
the year 1958 production was 7 per cent below 1957. 

Bituminous Coal] Production was up 11 per cent in De- 
cember from November and 3 per cent from December 
1957, but for the year 1958 was 19 per cent below 1957. 

Steel Production for the 4-week period ending January 
17 was up 2 per cent from the previous 4 weeks and 37 per 
cent from the corresponding period last year, but for the 
year 1958 was 24 per cent below 1957. The steel industry 
operated at 73 per cent of theoretical capacity in December. 

Retail Sales were up 24 per cent in December from No- 
vember, 6 per cent from December 1957, and for the year 

(Continued on page 2) 
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Personal Income dropped fractionally in December from 
November but was 3 per cent above December 1957, and 
for the year 1958 was fractionally above 1957. 

Bank Debits in 16 cities were up 14 per cent in December 
from November and were 2 per cent above December 1957, 
but for the year 1958 were 4 per cent below 1957. 

Agricultural Income was down 16 per cent in December 
from November and 3 per cent from December 1957, but 
for the year 1958 was 4 per cent above 1957. 

Bituminous Coal Production was down 8 per cent in De- 
cember from November, 23 per cent from December 1957, 
and for the year 1958 was 30 per cent below 1957. 

Retail Sales were up 25 per cent in December from No- 
vember and 7 per cent from December 1957, but for the 
year 1958 were 5 per cent below 1957. 

Department Store Sales were up 77 per cent in Decem- 
ber from November and were 8 per cent above December 
1957, but for the year 1958 were fractionally below 1957. 

New Passenger Automobile Sales in 52 counties were 
up 36 per cent in December from November and were 1 per 
cent above December 1957, but for the year 1958 were 28 
per cent below 1957. 

New Truck Registrations in 48 counties were up 42 per 
cent in December from November and were 29 per cent 
above December 1957, but for the year 1958 were 23 per 
cent below 1957. 

Used Car Registrations in 40 counties were down 7 per 
cent in December from November but were 9 per cent 
above December 1957. For the year 1958 registrations were 
8 per cent below 1957. 


The Solvency of Ohio's Unemployment Compensation Reserve Fund 


The recent recession with its relatively high unemploy- 
ment caused total unemployment benefits for 1958 to 
exceed those of any previous year. Because of this unem- 
ployment experience, Ohio’s Unemployment Compensation 
(U.C.) reserve fund declined by more than $200,000,000 in 
1958. And under the existing provisions of Ohio law, un- 
employment compensation tax rates for 1959 will auto- 
matically rise for most employers covered by the law. 
The Issues 

These conditions have raised several policy questions of 
importance to workers, employers and citizens in general. 
The basic questions are as follows: Is Ohio’s U.C. reserve 
fund in danger of becoming insolvent? What will happen 
to Ohio’s U.C. tax rates? And, finally, what will the new 
tax rates do to Ohio’s competitive position as an industrial 
state? This article attempts to clarify these issues. 

The Size and Adequacy of Ohio’s U.C. Reserve Fund 

The adequacy of U.C. reserves must be appraised by 
relating them to some estimate of potential drain upon 
those reserves. There are at least three measures of po- 
tential drain: taxable wages, benefits paid in the most 
severe unemployment year experienced under the U.C. 
law, 1958, and the benefit levels most likely to prevail in 
1959. 


Table 1 compares Ohio’s, the nation’s and seven other 
leading industrial states’ reserve positions on the first 
two of the relative measures of reserve fund adequacy. 
Ohio’s reserve is about as sound as the national average, 
and well above its two most prominent neighboring states. 
Ohio could pay more than one and one-half years of 1958- 
level benefits without any tax revenues. This is not a 
weak position. 

There is another set of facts which also bear upon the 
interpretation of our present reserve positions. Ohio went 
into the 1957-1958 recession with a decade of very favor- 
able employment experience behind it. Partly because of 
this experience and the large reserve fund at the time, 
the Ohio Legislature, in 1953, revised the U.C. law so as 
to put into effect an across-the-board reduction of tax 
rates by including in the tax provisions a schedule of rates 
lower than the normal or basic rates in the law.' 

As a result of this legislation the prevailing U.C. tax 
rates in Ohio have been for several years among the lowest 
in the nation, recently running little more than one-half 

1 Revised Ohio Code, Section 4141.25 (D). If the reserve fund 
falls below 7.5 per cent of the average of the last three annual payrolls 
of all employers, the law provides for an automatic raising of tax rates 
back to the basic rates listed in the Ohio Code. Such a tax “increase” 
(back to normal) will be in effect in 1959. 

(Continued on page 8) 
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1958 were fractionally above 1957. 


Department Store Sales were up 53 per cent in De- 
cember from November, 5 per cent from December 
1957, and for the year 1958 were fractionally above 
1957. 

Construction Activity as measured by the value of 
contracts awarded was down 12 per cent in Decem- 
ber from November but was 14 per cent above De- 
cember 1957, and for the year 1958 was 9 per cent 
above 1957. 


Commodity Prices at Wholesale were unchanged 
in December from November but were 1 per cent 
above December 1957, and for the year 1958 were 1 
per cent above 1957. 


Retail Food Prices dropped 1 per cent in December 
from November but were 2 per cent above December 
1957, and for the year 1958 were 4 per cent above 
1957. 

Cost of Living in 1958 was up 3 per cent from 1957. 
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General Business 


Totals or Average Indexes for To % % 

4 Weeks Ended on 
Bus. Activity™ 1-17-59 — 
Fght. Carloadings™ 1-1 1 
Comm. Failures'* 1-17-59 : 2+ 9 
Steel Prod.” 1-17-59 Av. Wkly. M Tons 37 
Income (Seas. Adj. at Annual Rates) : 

Total Pers. Inco 3 + 2 
*Bank Debits (Excl. N.Y. 7 ft 1 
Agr. Inc. (Cash b bd 

Ins. t 4 +3 
Steel Ind. Opr. 1 —2 
Employment and Payrolls 
No. Employed— Manuf.” .... 4 —W 
Total ployed onagr. .-Thous. 
Production 
¢Industrial Prod.” 140 144 — 38 4—T7 
Electric Power - oa Mi. K.W.H. 59,211 53,921 t 10 9 + 2 
Bitum. Coal Prod.’ ‘Thous. Tons 38,230 34,300 11 3 
Steel 128 125 — 2 —2 
Pig Iron Prod.” ty 6,025 5,907 2 144 27 
Machine te Mil. Dol. 42.35 33.65 {a —3o — 52 
Machine Tools—New Orders™* ” 42.95 30.70 0 +73 —4 
Construction (Value of Contracts—48 States) 

*Total® (3 Mos. Mov. Av.) .. b d 

2 
4— 3 
5 + 20 


++ 


119 0 1 1 
124 — * 2 3 
1s 6 — 1 2 4 
Cuanos From 
ITEM Unit Jan. 21 | Jan. 15 | Jan. 16 
or Index 1969 1968 1967 Month | Year 
Base Period Amt. 
26,532 28,708 24,1422 — 740 
424 285 265 — 1465 ft 
55,621 54,584 53,548 — 793 + 
bg 30,414 31,361 30,595 — 767 
2,920 2,985 — 126 
= 9,656 8,747 8,831 16 
ae 11,751 11,316 10,908 : 132 
yes 33,807 248 340 
8 25,945 26,823 389 
be 59,192 56,532 58,528 — 268 
28,321 + 814 


nag 31,287 31,019 30,942 — 1,179 
20,515 782 21,950 — 659 
Stock Prices—425 Ind. 1941-43=10 59.8 43.8 48.2 2.1 
5 22.2 31.4 
44.2 33.4 32.4 1.9 
Bond Yield—Co: 
Al+ (Highest grade) ......% 4.148 3.580 3.802 + 0.055 


+ +++ 


[+ +4++++++ | 
SBR S- w Sa 


* Indicates series charted (page 2). For sources and footnotes, see page 2. 


1968 | 1958 Mowrs | Last Yuas 


Last Last Year 
ITEM Dec. | Nov. | Monts 
1968 | 1958 
Dec. 12 
1958 | 1958 | mos. 
Unit from 1958 
or Indes ® @ Nov. . | from 
Base Period 1968_| 1967_| 1957 
General Business 
% % % 
Per. Income* Mil. $-Seas. Adj. An. Rate 21,041 21,125 — * t 3 + * 
eBank Debite®-t (16 cities) ....1947-49 228 20 +11 2—4 
Commercial Failures” .......Number 41 4 —13 
Commercial Liabilities ...Thous. Dol. 3,115 1,290 "4 + 16 28 
Life Ins. Sales® ........ 317 
. Income™—Total 313 374 —16 — 8 t 4 
Animals ..... 331 355 — 7 — 8 13 
343 338 +3 — 1 — 8 
‘oultry an —_ 
Electric 273 239 + 6 +11 t 2 
Bit. Coal Production™....Thous. Tons 1,761 1924 — 8 —23 — 30 
Construction (Value of Contracts)® 
*Total (3 Mos. Mov. Av.) b 361 b b b 
279 352 —21 —I17 8 
278 420 — 34 85 12 
200 244 —18 2 — 8 
Public Works & Utilities? 446 48 
Distribution 
Retail Sales*: 
All Lines¥ (1432)* ........ 1947-49 165 132 25 7 — 5 
All Lines¥-¢ (1432) 133 129 3 7 — 5 
+ bd e 15 3 — 5 
) st 170 155 10 6 + 8 
ba 192 115 67 1— 7 
132 98 3 1 —12 
lll 1227 —-18 — 1 — 
239 13 +77 +8 — 
Sass 98 109 — 10 2 — 3 
tes 1 106 36 1 — 28 
Truck Reg., New? (48 cos.) ...Number 2,310 1,629 42 29 — 23 
Used Car Reg.? (40 cos.) ‘nees SURE. 63,130 085 — 7 9 — 8 


Placements, Unemployment and Unemployment Compensation?® 


“Insured Unemp.” No. 721 
Placements by O.S. 


+13 — 6 
] = — 22 4 
Registered for Work with O.S.E.S. ” 1aiast 191,402 — 5 17 138 
Total Benefit Payments™...Thous. Dol. 12,204 8,828 + 38 1 177 
Av. Benefits Wiiy.. m....No. 80,929 72,633 2 68 
per Recipient.....Dol. 32.98 32.74 1— 1 4 
Unemp. Dek. 409 426 — 4 — 33 
Employment, Payrolls and Hours Worked 
Number Employed? : 
eTotal¥ (3825) 1947-49 97 96 1— 
®Manufacturing”® (2112) ...... ” 92 92 
Trade, Serv., & Utils. (1247) ” 111 108 4 
Construction 51 70 —27 —35 —18 
Payrolls®: 
*Total¥ (3825) ........ 166 164 1—2 
eManufacturing’ (2112) ...... 172 166 4+2 —15 
Trade, Serv., & Utils.” (1247) ” 174 169 3—2 —2 
Construction 81 123 —34 —34 —17 
96 3 +3 — 3 —18 
Av. Hours W: Wkly. ...Number 40.8 40.0 +2 — 8 
Banking (4th Federal Reserve District)!19 
From 
ITEM Jan. 21 | Jan.15 | Jan. 16 | 
Unit 1980 1068 1957 | Month | Year 
Amt. | PerCt. 
Cleveland Federal Reserve Bank 
U. S. Govt, Securities. Thous. Dol. 2,260,239 2,069,185 2,088,089 —58,613 9 
Member Bank Borrowings” ” 90,437 26,920 23,625 —11,624 236 
Member Banks—4th District 
Total Loans ............Mil. Dol. 
Bus. & Agr. Loans and 3,593 3,651 3,511 — 48 — 2 
Open Market Paper.” ” 1,736 879 1,754 — 44— 8 
& Other Sec.Lns.” “ 297 256 271 + 22 t 16 
Real Estate Loans ..."” ™ 838 790 735 — 3 6 
755 763 740 2— iil 
eTotal In 3,060 2,670 2,647 7 15 
n 4,233 47 
ikwvices 2,002 1,885 1,794 8 6 


Indicates series charted (pages 3, 4 or 5). For sources and footnotes, see page 2. 
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Business in Ohio 


OHIO EMPLOYEE GROSS EARNINGS? 


AREA Dec., 1958” Nov., 1958" 
(County) Weekly | Hourly | Weekly | Hourly 
MANUFACTURING™ 
| $106.60 | $2.68 | $1 $2.65 
101.43 2.55 100.17 2.55 
Cincinnati (274)* ...... 95.13 2.30 95.13 2.31 
Cincinnati Met. A: 94.40 2.30 92. 2.28 
Cleveland ( 1 2.56 104.41 2.56 
Cleveland Area ™® 104.30 2.55 102.00 2.53 
Columbus® ............. 96. 238 92.36 | 2.33 
Dayton (112) .......... 116.02 2.74 111.90 2.70 
= Area®(2 112.22 2.68 108, 2.65 
100.28 2.53 | 99.69 2.52 
Youngstown (39) ...... 107.09 2.91 104.54 | 2.92 
Youngstown Met. Area® | 113.88 2.88 | 109.18 | 2.87 
All other counties (756) 99. 2.42 97.62 | 2.45 
101.71 2.49 99 | 247 
Service & 
Akron (76) ........... e 71.36 1.82 71.08 | 1.87 
Canton (37) ..........- 75.90 1.91 74.25 1.89 
Cincinnati (144) 68. 180 6743 1.78 
nd (196) . ° 85.438 2.16 85.86 2.17 
Columbus (93) .... P 68.61 1.72 70.80 | 1.78 
cee 79.42 2.02 17 98 
T 79.07 2.05 78.88 2.07 
Youngsto’ 66.39 1.70 | 66.28 1.75 
All other counties (300) 80. 2.01 80.87 2.02 
Total Ohio ( 74.94 | 2.01 75.18 | 2.05 
iCTION | } 
Akron (22) 114.59 3.32 | 12149 | 3.21 
Canton (17) 107.65 | 343 122.82 3.25 
Cincinnati (60) 110.70 3.26 122.39 , 3.15 
nd ( 17.84 347 129.83 3.49 
Columbus (36) 102.89 3.08 | 114.84 3.09 
I m (18) 110.79 | 3.27 ll 8.27 
7 (36) 129.23 3.58 | 127.81 3.45 
Youngstown (15) ..... 114.38 | 3.23 119.56 3.32 
All o counties (90 98.06 3.18 116.23 3.14 
Total 112.91 3.32 123.26 3.26 
ALL INDUSTRIES” : | 
95.28 242 | 9412 | 2.42 
94.29 2.39  ###938.50 2.38 
Cincinnati (478) ...... 84.61 2.15 84.97 2.14 
Cleveland (819) ........ 98.07 | 2.45 | 98.39 2.45 
82.95 | 2.09 | 83.1 2.10 
108.61 2.54 | 100.74 2.49 
93.39 2.40 92.91 2.39 
Youngstown (91) ......| 93.58 2.50 | 2.53 
Allother counties (1,146) 92.73 2.31 | 98.01 2.34 
Total Ohio (3,591) ...| 90.74 | 2.80 | 90.00 | 2.32 
® Covers inchading 
® Cincinna’ area: Hamilton ity, Ohio, and 
Kenton and Campbell coun Kentucky. metro- 
area: and counties, Ohio. Dayton 
tan area: Montgomery and Greene counties, Ohio. 
Youngstown tan area: and Trumbull 
counties, Ohio, and Mercer County, — B. - For data 
by industry classification see Labor Market Information, pub- 
lished monthly by Di of Research and Statistics of 
the Ohio Bureau t pensation. 
® Covers all executives and other high-salaried 
employees. 


NEW AUTOMOBILE TITLES FILED? 


8 MAJOR OHIO COUNTIES 


| Change | Po 
cen 
MAKE OF CAR Dec. | Nov. | Dec. | Dec. age 
1958 1958 1958 1958 of 
from from Total 

Nov. Dec. 12mo. 

1958 | 1957 1958 
| No | % 

2,553 s i+ 2) 2 

3,859 4i—3/| 2 

990 50 

1117 | 10 | 

68 |+68 |+22 

|\—4i—s| 

689 — 38 | +206 3 

200 | +119 |+ 29, 38 

329 4 

220, + BA | +846 1 

S 

1 

137 1 

57 1 

ao i+s i—s x 

41 —32 +27 x 

645 | + 3 | +149 3 

13,488 | +29 |+ 5 | 100 


® Includes Hudson and Nash in 1957. 
For and footnotes, 


see page 2. 


1949 1951 1953 1955 1957 1958 
EMPLOYMENT AND PAYROLLS (/947-/9492/00) INDEX 
200 200 
175 

ALL INOUSTRIES 
150 “PAYROLLS 150 
125 = | | 125 
PRODUCTION AND CONSTRUCT 
400 1-4 400 
375 375 
\ 
350 a 
325 325 
300 cam \ 300 
CONSTRUCTION 
275 CONTRACTS 275 
(3 Mon. Moving Avg.) : 
250 250 
| 
200 200 
175 175 
150 150 
125 125 
100 PRODUCTION 100 
75 1 

BUTION 
250 250 
225 BANK 225 

DEPART: SALES | DEBITS, 
200 + j 200 
175 | 175 
150 = — 150 
125 ——_- — 125 
100 100 
7s 75 
BANKING AND FINANCE 
3000 
2500 | = 2500 
2000 
US GOVT. DIRECT 
1500 L OBLIGATIONS 1500 
° 
1949 1964 1953 1958 1957 1958 


: 
= 
} 
| 
“ Covers all construction employees except executives and other 
high-salaried employees. 
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p49 1951 1953 1956 1957 1958 
TOTAL MANUFACTURING (1947-1949=100) INDEX 
200 TITTT] TIT TT) 200 

175 
NLM 
125 
5 
177 
175 
150 
125 
— 100 
150 
125 
100 

Lu 
150 
125 
100 

75 
56 

Hi Y 
180 PAYROLLS 150 

| 
METAL PRODUCTS 
i758 175 
PAYROLLS 
150 | 
PAPER 
'75 AND PRINTING | TA 
126 | 
| | 1 | | 125 
100 NUMBER ‘D | | K 100 
75 ! 
1948 195) 1953 1956 


Manufacturing Employment in December was up 1 per 


increa 
cent from November but was 7 per cent below December _repor' 
1957, and for the year 1958 was 16 per cent below 1957. repor 
Eight of the 11 major manufacturing groups reported b Tra 
employment increases in December from November but no “cent i 
group reported an increase from December 1957 nor for Decen 
the year 1958 as compared with 1957. low 1 
Manufacturing Payrolls in December were up 4 per Novel 
cent from November and 2 per cent from December 1957, _for tt 
but for the year 1958 were 15 per cent below 1957. All worke 
but one of the 11 major groups reported increases in De- but v 
cember from November and 7 groups reported increases year 
from December 1957 but only 1 group reported an in- | (Co, 
crease for the year 1958 from 1957. || eembe 
Man-Hours Worked in Manufacturing were up 3 per | and f 
cent in December from November but were 3 per cent be- rolls 
low December 1957, and for the year 1958 were 18 per cent | and f 
below 1957. All but 1 of the 11 major groups reported || 
‘te 
|| 1947-49=100 CHANGE 
INDUSTRIAL GROUP 12 
Dec. | Nov. — | No 
1958 | 1958 | from | from | 1968 ines | 191 
& 
Manufacturing’ (2,112)...... 92 92 +1 T — 16 
Chemicals 91 o +: —7 — 16 
Food Products (172)............ 90 9 + * — 1 — PS 16 
Bakery 99 9 — — 2 — 17 
Miscellaneous (122).........., 87 6 
Lumber Products (83).......... 60 60 + * — 9 
Furniture (85) 64 644 — — 1 
Miscellaneous (48)........... 59 58 + 2 —10 8 
Electrical Mach., Apparatus 
and Supplies (113)......... 84 — 2—11 
Machine Tools (102).......... 15 4 —20 n 
Agricultural Equipment (13)..)) 71 eo +6 + 12 
Special Machinery and ! 
Appliances (246)........... 83 81 +2 — 9 —Wiiwme 1 
Foundry Products and 
Drop Forgings (59)........ 91 —1—6 11 
Pipes, Valves, an 
Plumbers’ Supplies (18)... 67 68 — 1 + 6 — *HiM 19 
Screw Machine Products 
and Hardware (38)......... 84 82 + 3 —15 20 14 
Sheet Metal Work (80)....... 17 +2 —12 11 
Steel Works and i 
Rolling Mills (105)......... 10 (105 — 8 2 
Miscellaneous (206).......... 71 +1—6 1 
Paper and Printing (sss) 98 — 8 — 
Paper and Pulp (20)......... 98 98s — * + 8 — 2 1 
Print. and Publish. (37)...... 101 10 + 1 1 «+ 
Miscellaneous (166).......... 89 39 — 1—6 — 1 
Rubber Products (57).......... 84 3 +2 — 8 —8I 1 
Tires and Tubes (9).......... 76 +1 —8s8 1 
and 
lass Products (134)....... 85 — * 8 1 
Bricks and Tile (44).......... 85 8% — 1 8 1 
Vitreous and Semi- 
China and Pottery (25)..... 72 +1 + = — 1 
Men’s Clothing (25). . 80 79 — 
Miscellaneous (59)........... 15 13 2—1 1 
1388 187 +1 —5 3 
Autos and Parts (51)......... 48 147 + — 2 
Cars, tric 
Steam Railway............. b b 
Miscellaneous (33)........... 155 1638 +1-—-nh 
Miscellaneous Mfg. (137)....... 71 —2 —6 
Total Service, 

(1,247) ...... 6108 + 8 — 6 — 
15 114 — — 2 + | 
Trade, Retail & Whisl. (87 
Transp. & Pub. Utils. 107 1077 —1— — | 

c 51 70 —3s | 


i; Indexes of number employed and of payrolls are based on the emplorment of 
ia ployment of 652,894 persons in 3,591 firms. Figures in parentheses shew weber 
me cases fewer firms report man-hours. For sources and footnotes, see pas? 
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arid Man-Hours in Ohio industry 


er increases in December from N ovember but only 3 groups 
er reported increases from December 1957, and no group 
IT. reported an increase for the year 1958 from 1957. 
ed ; Trade, Service, and Utilities Employment was up 3 per 
no cent in December from November but was 6 per cent below 
or December 1957, and for the year 1958 was 4 per cent be- 
low 1957. Payrolls were up 3 per cent in December from 
er § November but were 2 per cent below December 1957, and 
57, for the year 1958 were 2 per cent below 1957. Man-hours 
All | worked were up 5 per cent in December from November 
le- * but were 5 per cent below December 1957, and for the 
es | year 1958 were 6 per cent below 1957. 
in- | (Construction Employment was down 27 per cent in De- 
cember from November, 35 per cent from December 1957, 
ver | and for the year 1958 was 18 per cent below 1957. Pay- 
pe- || rolls in December were down 34 per cent from November 
ant | and from December 1958. 
ied | 
| 
i] Man-Hours® 
958 | from | from | 1958 f | from | 1 
| Dec. | from 1968 | 1968 | Nov. | Dec. | from 
967 | 1957 | 1958 | 1957 | 1967 
% % % % % % % 
183 151 t 2 t 3 t 3 89 i — 
2) 1% 178 3 3 3 || 102 100 t 
—15 96 —16 
+ 122 3 +5 +10} 71 +83 + 4 
145 5 1 82 —20 
— 164 84 81 +* —2 
we +8 16 19 — 8 +1 —19 
— 127 — 3 +15 + 2) oF —2 — 1 
152 14 4 — 25 
28 + 3 + 7 — 2 |) 99 +8: —? —8 
—1 +12 — 4 4 
118 +65 + 7 67 —1 
— 157 4a+s8su +83 94 
+ iim wo + 5 + 4 + 109 106 — 
— 157 — 1 — 8 — ge 
1155 — 6 — 7 6 69 — 56 —10 —1 
— 108 — 2 10 — 10] _ 
19 +2 +2 —10|' 1 2+, —10 
— 471% 1065 —1—5 — 8j 64 
» b > > > 
— 23/8 217 1 —1 1 _ 
> ifm ine + 2), 69 
— 150 t —4 — 4] 85 
employment of 679,082 in 3,825 firms; indexes of 


75 | 


3 
‘ 


LL 


Pid 


175 


| 
1953 1955 1957 1958 
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Total employment in 1958 was 9 per cent below the 
1957 total employment figure, and 1958 total payrolls 
were down 12 per cent from 1957 total payrolls. De- 
creases occurred in all the individual lines from 
1957 totals. From November 1958, total employment 
and total payrolls were up 3 per cent and 4 per cent, 
respectively. 

December retail sales gained 37 per cent over No- 
vember sales, and increased fractionally over Decem- 
ber sales a year ago. Cumulative 1958 sales were 
down 9 per cent from 1957 sales. 

The bank debits index in December set a new high 
record with an increase of 7 per cent over the pre- 
vious month. Total debits during 1958 were 2 per 
cent lower than debits in 1957. 


CANTON 

Yearly totals of employment and payrolls in 1958 
were down 15 per cent and 16 per cent, respectively, 
from 1957. In month-to-month comparisons, manu- 
facturing payrolls were 2 per cent higher than No- 
vember 1958, and increased 5 per cent over December 
1957. Total payrolls were up 1 per cent over De- 
cember 1957. 

Cumulative retail sales in 1958 dropped 11 per cent 
from cumulative sales in 1957. December retail sales 
increased 36 per cent over sales in November, and 
were 2 per cent higher than sales of a year ago. 

December 1958 bank debits were 1 per cent above 
debits of December 1957, but 1958 total debits drop- 
ped 7 per cent below 1957 debits. 


CINCINNATI 

Annual construction employment and payrolls in 
1958 rose above the level for the corresponding pe- 
riod in 1957. Cumulative construction employment 
was up 2 per cent over the previous year total, and 
construction payrolls increased 10 per cent in 1958 
over 1957. Both total employment and total pay- 
rolls for the year fell below 1957 levels. Manufac- 
turing payrolls were 1 per cent higher in December 
of this year than in December a year ago. 

Retail sales in 1958 were up 2 per cent over sales 
in 1957, and were 12 per cent higher than sales in 
December last year. 

Bank debits, while setting a new high index for the 
month, showed a 6 per cent increase over the year- 
ago index, and a rise of 1 per cent in the cumulative 
figure of 1958 over 1957. 


CLEVELAND 

Total employment and payrolls in 1958 were 15 
and 16 per cent below employment and payrolls, re- 
spectively, in 1957. Construction employment and 
payrolls showed the largest declines in cumulative 
1958 from 1957 comparisons. December manufactur- 
ing payrolls increased 3 per cent over the year-ago 
figure, and were 6 per cent higher than November 
1958. 

The dollar volume of retail sales in 1958 was 8 
per cent below the volume of sales in 1957, but sales 
were up 4 per cent over December last year. 

Bank debits totalled 9 per cent less in 1958 than 
in 1957, and the current month index was 2 per cent 
below December 1957. 
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umber Employed®s: Jo % 
Total¥ (206)* 100 98 — 
(91)* 86 85 1-138 
Trade, Utils. "(93)": > 1330s «123 — 38 
Payrolls*-*: Total¥ 164 4-656 —12 
| *Manufacturing (91)* 155 4-38: 
Trade, Serv., & Utils. ° 195 180 8 —6— 3 
| Construction (22)* ........... 108 #170 —40 —36 —13 
Retail Sales*-s (82)* ...... e e 37 +7 — 9 
Auto Titles New Cars...Number 1,393 1,203 146 —6 — 36 
New Trucks. 81 1599 —49 — 5 — 38 
¢Bank Debits Index*t 270 486253 7 5 — 2 
Commercial Failures” . 1 17 — It 
1§ 553 158 — 51 
165 —12 — 8 —18 
18 —18 2 
45 +4115 563 — 6 
O— 16 
sz —i—_6 —20 
2+3 —10 — 
1177 —35 —19 
141 — 1 1 —16 
152 «(149 2 5 — 20 
Trade, Serv., & Utils. (46)*.... 152 161 2 
108) —43 — 18 
953 8756 3 —33 
85 52 6 — 15 
188 13 1— 
4t 4t OF 
Liabilities ......Thous.Dol. 142 
Value Bldg. Permits™-*: Total® ...1947-49 11 57 — 29 
Residen 7 8 57 —85 —59 + 4 
64 —8 — 
82 9 
89 1—2 
71 — 56 
11 + 2 
146 1—1— 8 
163 3 28 
107 3 
214 — 22 5 t 10 
3 + 38 12 2 
32 8s — 23 
210 10 146 
1200 — 1 2 4 
1944 +138 + 6 1 
6 — 1f — 2t + 
129 +66 —17 —12 
129 —-42 —19 + 
2 +21 — 22 
92 —10 — 15 
. Serv., & Utils. (243)*... ” 101 #Wwi—-* — 8 — 7 
Construction (97)* ....... 67 6 —34 — 34 
Payrolls®-: Total® (867)*.. 161 
1 154 6 + 3 —20 
Trade, Serv., & Utils. (243)*... 170 z= — 4 
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Retail Sales*- 21 t 4-— 8 
Auto Titles Filed**: New 29 5 —29 
Retail Food Price Index™ 
*Bank Index®-¢ 237 +17 — 2 + 4 
Value Bidg. Permits”-*; 64 — 2 
6 1038 —63 — 2% 
Steel Ind. Oper. Wis. Av. % Cop. 7 —4€ 
* Indicates series charted (page 6). For sources and footnotes, see page 2. 


Number Employed®-£: %o % % 
1947-49 109 105 4-4 — 8 
Manufacturing 89 88 1 —10 
Trade, Serv., & Utils. (112)*... 132 1119 1 —2 
Construction = 69 107 —12 + 2 

Payrolls®*: Total® (261)* ...... 179 56 +1 7 

Manufacturing (113)* ........ 169 7 
Trade, Serv., & Utils. (112)*.. 24 211 #195 8 + 6 3 
Construction 69 119 —42 5 

Retail Sales+® (123)* e e 39 — 1 

Auto Titles Filed? New Cars...Number = 

Bank Debits Index®t .............1947-49 246 4 +9 + 6 

Fail 5 2 3} — — 

Liabilities ......Thous. Dol. 280 33 148 —32 — 37 

Value Bldg. Total® 1947-49 201 285 — 29 t 62 69 

297 401 — 26 155 81 

Nonresidential 59 7% —23 — 63 16 
DAYTON 

Number Employed®:*: 

Total® (194)* 1947-49 86 85 1— 7 
Manufacturing (114)* ...... 87 85 

Serv., & (62)* 91 88 6 
Construction (18)* ...........- = 45 61 —26 —26 — 23 

Payrolls®*: Total® (194)* ...... 153 3 t 3 — 8 
eManufacturing (114)* ........ 157 5 5 —10 
Trade, Serv., & Utils. (62)*.... ” 159 — 2 
Construction (18)* —19 

Sales‘: (50)* 24 6 1 

Bank Debits Index®-t 15 

1 it — lt — 2 
37 4 —16 —83 +117 

Indus. Power Consump. Index*®-* . .1947-49 169 181 — 7 + — 8 

Value Bldg. Permits™:*: Total®... 638 306 —79 —655 — 23 
Residen’ 37 4 -—-20 +35 — * 
Nonresidential ™ 62 927 —8 —4l 
Total¥ (238)* + 2 — 5 ll 

nufacturing (122)* s—-6 —19 
, Serv., 6 —4—4 
Construction (36)* —ll — 9 + 6&6 
Total® (238)* 3 + 8 § 
Manufacturing 1 ¥ 
Construction ) — 9 t 6 +1 
(79)* + 39 9 — 7 
Auto Titles Filed*-t: New Cars...Number 
New 29 +85 — 28 
Bank Debits Index®* 193 169 4 
Commercial Failures’ ...........Number 3 — 8t — If 
Dol. 37 487 —92 — 92 126 
Indus. Power Consump. ..1947-49 205 198 + 6 +7 — 4 
Value Bldg. Permits‘: Total®... ™ 41 84 —6561 — 72 3 
66 165 —60 — 53 2 
YOUNGSTOWN 

umber Employed? : 
1947-49 so — 3 —15 —18 
Trade, & Utils. 91 8? + 4 —13 — 7 
tang 49 #1146 —58 —83 + 3 

Payrolls®-*: Total® (100)* ..... 155 1461—-4—7 —2 
Trade, & Utils. ee 129 142 —19 — 6 
78 #19669 —60 —30 + 4 

Retail (77)* % e e +33 + 8 

Auto Titles Filed**: New Cars...Number 656 567 +16 — 38 — 35 
ng x red New Trucks. ” 61 67 — 9 +17 — 26 

*Bank Debits Index®* .............1947-49 181 165 + 9 —12 

Commercial Failures™ ...........Number 0 1 — ot 

Liabilities ......Thous. Dol. 0 13 —100 +192 

Indus. Power Consump. Index: ..1947-49 132 121 + 9 +383 — 9 

Value Bldg. Permits®-*: Total®... “ 7 142 —61 —48 + 12 
1100 144 —24 +239 — 30 
Nonresidential .............. 47 #127 —63 +107 

Steel Ind. Oper. Rate*’. Ws Av. % Cop. 58 —6—1 


© Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 1948 195i 1953 1955 1957 i958 
Total employment in December gained 4 per cent 
over November employment, and total payrolls in COLUMBUS 
December gained 5 per cent over November payrolls. if if Wu Wwe 
] During the year 1958, total employment dropped 8 220 T Mt 1’ 220 
per cent below 1957 employment, and total payrolls ose 
dropped 7 per cent below 1957 payrolls. The only N 200 
gains over 1957 occurred in trade, service, and utili- 180 + 1 Sou 180 
ties payrolls and in construction. 
Retail sales in December were 13 per cent higher 160 r ay ryt N 160 
' than year-ago December sales, but annual sales to- 140 + BANK —— +~ \ cn 
talled 1 per cent less in 1958 than in 1957. . O&BITS i 
Bank debits in December reached an all-time high. 120 120 
Total debits in 1958 were 6 per cent above total deb- 
its in 1957. (00 
DAYTON DAYTON 
t than November in all categories but construction. 220 + + nee 
Compared with December a year ago, manufacturing } 
payrolls showed a significant gain—up 5 per cent. 200 | + ¥ 200 
All 1958 figures were down from 1957 totals, with 20 
total employment decreasing 11 per cent and total Aw be. | 
- payrolls decreasing 8 per cent. 160 r | 160 
December retail sales were up 16 per cent over } Le L a { 
| December sales in 1957, but 1958 total sales were 1 00a fl i a | 40 
per cent lower than 1957 sales. 120 r + + 20 
. Bank debits in December were 6 per cent higher Be 
| than year-ago December debits and were also higher 100 - mn | - + 100 
in any previous month. Total debits in 1958 L 80 
| were 4 per cent lower than debits in 1957. 


Construction employment and payrolls showed the 
| only increases in 1958 over 1957. Total employment 
- @ was down 11 per cent from 1957 employment, and 

1 total payrolls were down 9 per cent from 1957 pay- 
- rolls. In the last month of 1958, both total employ- 
ment and total payrolls increased over the preceding 
month, despite decreases in construction. 

Sales of retail stores were 9 per cent higher in 

December than in the same month a year ago, but 
1958 total sales were 7 per cent lower than 1957 total 
sales. 
Industrial power consumption in December gained 
7 per cent over year-ago December consumption, but 
all industrial power consumed in 1958 was 4 per cent 
below the amount used in 1957. 


YOUNGSTOWN 

Manufacturing employment and payrolls in De- 
i cember continued to fall below 1957 figures, though 
not to such a large degree as during earlier months 
in 1958. For the year 1958, manufacturing employ- 
ment was down 26 per cent and manufacturing pay- 
PY rolls were down 29 per cent from 1957 levels. Con- 

struction employment and payrolls experienced the 
only gains over year-ago totals. 

December retail sales increased 8 per cent over 
December sales in 1957, but 1958 total sales de- 
creased 11 per cent from 1957 total sales. 

Bank debits were 12 per cent lower than last 
year—both in December and the entire year. 

1958 industrial power consumption was down 9 1948 96 1953 1966 eer 1958 
per cent from 1957 consumption. 
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the national average and less than one-half the rates in 
Michigan, New York, and Pennsylvania, Thus the rather 
sharp drop in our reserve fund was certainly to be antici- 
pated, and one might say planned. Table 2 shows that this 
tax policy largely explains Ohio’s present reserve position, 
which, as will be further demonstrated, is not a bad one. 
Whereas the nation financed one-half of its 1957-58 reces- 
sion U.C. benefits from current tax revenues, and some 
states financed over one-half of benefits out of current rev- 
enues, Ohio financed only one-fourth of recession benefits 
out of current revenues. 


Future Demands on the Reserves 


It was pointed out earlier that the present reserve could 
finance 1.6 years of benefits at the 1958 level without any 
tax revenues. Actually economic conditions are improv- 
ing and funds will not be put to such a test. A more likely 
outlook is somewhat as follows. Unemployment will fall 
in 1959 to a rate about one-half the rate of 1958. Of those 
unemployed a larger percentage will be either new en- 
trants to the labor force with no U.C. eligibility or persons 
who have exhausted their eligibility for both the regular 
benefits and the temporary extended duration benefits. 
Therefore the 1959 average weekly number of benefit re- 
cipients should not exceed 75,000, even if the 39 weeks 
maximum duration of benefits is made permanent. The 
1958 average was about 164,000 recipients per week under 
the regular state law and the temporary extended duration 
of benefits combined. 

If an average of 75,000 persons receive benefits through- 
out 1959, and if the average weekly benefit amount re- 
mains at the present level, $33.61 per full-time recipient, 
dependents’ allowances included, 1959 benefit costs would 
be about $130,000,000. 


The Revenues in 1959 


Taxable payrolls under Ohio’s U.C. law were $7.5 billion 
in 1957 and about $7.0 billion in 1958. They should be at 
least $7.5 billion in 1959. This payroll will be subject to 
the automatically increased tax rates provided for in the 
law. Since most of the taxable payroll is subject to a one- 
half of one per cent increase in tax rates because of the 
state-wide reserve decline, the average tax rate is sure to 
rise from 0.7 per cent to 1.2 per cent. But most firms will 


TABLE 1—STATE UNEMPLOYMENT COMPENSATION 
RESERVE FUNDS, MAJOR INDUSTRIAL STATES, 
OCTOBER 31, 1958 


Millions As Per Cent As a Multiple 
STATE of of Taxable of One Year of 
Dollars Wages? Benefits® 
Massachusetts 262.0 6.5 2.1 
New Jersey 2.0 
New York 1,145.8 8.0 2.4 
Pennsylvania 148.0 1.8 0.4 
Michigan 219.3 4.1 0.7 
Ohio 431.2 6.0 1.6 
Illinois 376.1 48 1.8 
Indiana 168.7 5.3 2.0 
U.S. A. 7,129.7 6.4 2.1 


Notes: 1. October 31, 1958 is the latest date for which comparable fig- 
ures on all states are availablle. 

2. The Taxable Wage base is for the 12 months ending March 31, 
1958, and thus includes about 6 months of prosperity and 6 
months of recession. Taxable wages for 1958 are not yet 
available. 
The year of benefits is the 12 months from October 31, 1957 
to October 31, 1958. This reflects the first full year of reces- 
sion and therefore is a most expensive benefit period. In 
recent months benefits are much below earlier months. 
Source: U.S. Dept. of Labor, Bureau of a Security, The 

jo Market and Employment Security, December 1958, p. 57 


Ohio's Unemployment Compensation Reserve (continued from page 1) 


experience an additional tax increase due to the decline in 
their individual reserve positions within the fund. A rea- 
sonable estimate of the average tax rate for 1959 would 
be 1.5 per cent. This would bring revenue to the fund of 
$113,000,000. In addition the fund will earn about $10,- 
000,000 in interest in 1959, bringing total revenues to 
$123,000,000. Thus the reserve fund would decline about 
$7,000,000 for the year. 

On January 1, 1959, Ohio’s reserve fund was $412,000,- 
000. The reserve by January 1, 1960, should be about 
$405,000,000, dropping lower than that in the early months 
of 1959 and rising to that level by the end of the year. 
This is hardly a picture of a reserve in jeopardy. It is a 
reserve at work as it was intended to work by the framers 
of Ohio law. 


TABLE 2—STATE UNEMPLOYMENT BENEFITS, TAX 
COLLECTIONS, AND TAXES AS A PER CENT OF 
BENEFITS, MAJOR INDUSTRIAL STATES, 
OCTOBER, 1957 - OCTOBER, 1958 


Benefits Paid Tax Collecti 


Collecti 


12 Months and Interest and Interest Average 
STATE ending 12 Months as Per Cent U.C. 
Oct. 31 ending of Tax 
1958 Oct. 31, 1958 Benefits Rate’ 
Massachusetts 124.0 69.3 56 1.55 
New Jersey 185.5 105.2 57 1.73 
New York 478.5 271.0 57 1.77 
Pennsylvania 373.2 159.8 43 1.55 
Michigan 323.8 116.7 36 2.04 
Ohio 263.5 68.0 26 0.72 
Tinois 203.9 17.3 38 1.00 
Indiana 82.7 37.8 46 1.02 
U.S. A. 3,429.6 1,693.7 49 1.31 


Notes: 1. Average tax rates for 1958 are not yet known, but were 
probably substantially the same for most states because of 
ae time lag in tax adjustment under experience rating. 

Source: Department of Labor, Bureau of Employment 

ployment Security 


Security, 
The Labor Market and Em , December 1958, p. 57; 
and special release 
Conclusions 
All of the analysis above and the conclusions below as- 
sume no change in either the benefit provisions or the tax 
provisions of the U.C. law with one exception. The 39 
weeks maximum duration provisions are assumed to con- 
tinue throughout 1959. 


1. The Ohio reserve fund is sound and adequate to 
handle foreseeable demands upon it. 

2. The rapid decline in U.C. reserves was due as much 
to the special tax situation prevailing at the beginning 
of the recession as it was to the heavy volume of unem- 
ployment. 

3. The U.C. tax rates prevailing in Ohio from 1954 to 
1958 were abnormally low relative to national averages 
or historical rates in Ohio. 

4. Under the increased tax rates automatically provided 
for by existing law, the U.C..system in Ohio will be ap- 
proximately on a pay-as-you-go basis in 1959. By 1960 
reserve funds should be growing again. 

5. Even the increased rates for 1959 will leave Ohio’s 
average U.C. tax rate below those prevailing in 1957 and 
1958 in most of its “competitor” industrial states. Since 
these states also have gone through a recession, their tax 
rates will rise also. Ohio will still be one of the low U.C. 


tax states, if not the lowest among the leading industrial 
states. 


on tax rates. 


Paul G. Craig, 
Department of Economics 
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